
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

UNCOVER THOUSANDS OF DOLLARS 
YOU’RE PAYING OUT NEEDLESSLY BECAUSE 

YOU’RE OVERLOOKING THESE SIMPLE 
STRATEGIES! 

 
  
Let’s face it, life gets busy! Whether it’s running after the kids, doing all the 
paperwork for your business after hours, or maybe you just have a full social life.   
 
The last thing you have time for is wading through a tax return, trying to understand 
what you’re entitled to and what you aren’t… and if you get it wrong, the 
consequences are severe! 
 
So most people claim very few deductions, or worse entrust it to a “specialist” who 
charges them “special, high net worth” rates… Either way, the results are much the 
same, the Taxman bleeds you! 
 
Here are the essentials that result in you paying far less tax: 

 

 
  



 

Essential #1: Hire a professional to do your taxes – DON’T DO 
IT YOURSELF! 
 
 
The Tax Department love it when you do your tax yourself as it nets them a lot more 
revenue. They make it seem easy with “do it yourself” tax kits and easy looking 
forms. 
 
This couldn’t be farther from the truth! The meticulous detail required for a good tax 
return is extremely complex and takes a long time to learn properly.  
 
Very few people have the time to master both. When you attempt to handle it 
yourself as the tax department leads you to believe you can or if you let yourself be 
paralysed by embarrassment or fear or indecision and do nothing… lots of bad 
things can happen. 
 

 You'll end up paying a whole lot more in unnecessary taxes - something the 
Treasury relies on and hopes you will continue to do. 

 You'll spend hours of your leisure & family time trying to work through 
pages and pages of tax law and jargon - the ATO expects everyone to be a 
tax expert. 

 You won’t get the peace of mind Taxwise guarantees you – get the wrong tax 
person to help you and the ATO could jump on you. 
 

There is really no excuse for getting it wrong. Ignorance is no defence under 
Australian Law… You make mistakes and you will have to face the consequences! 
 
A top-class professional firm, like Taxwise will approach your situation like a military 
battle. 
 
Every tax return with Taxwise has the following areas examined with minute detail. 
 

 Schedules 

 Expenses 

 Possible rebates 

 Refunds 

 Other claims 
  
And as an added bonus, all of the fees paid to Taxwise are 100% tax deductible. So 
the ATO is paying a portion of your costs in managing your tax affairs. 
 
A wise man once said… 
 

Don’t meddle with things you don’t or 
are not expected to understand… 

 
It’s just not worth it. 

  



 

Essential #2: Maintain proper bookkeeping records 
  
This is another essential which is easily forgotten when time-challenged and many 
people don’t realise they have to do this anyway. Quite simply put… 
 

No Receipt = No Deduction !!! 
 
If you’re not in the habit of keeping receipts, you’d better start as soon as possible. If 
you claim deductions without having receipts to show as evidence, you could be 
committing an offence and the consequences can be dire. A mistake like this can 
even destroy your career. 
 
So be sure to present your Taxwise preparer with every receipt you have that’s 
connected to your earnings. 
 
Every Australian taxpayer, including you, is required to keep records explaining all 
transactions, claims and any other matters that may affect their tax liability. 
 
With self-assessment, and particularly for companies paying tax with their return, it is 
essential that sufficient records are available to verify the tax due and those 
records must be kept for at least five years. 
  
If you are not carrying on a business and you are on wages or pension only, the 
retention period can be reduced to 2 years or less.  
 
But… a word of caution 
 

Don’t be in too much of a hurry to destroy records. 
 
I came across a suspected fraud case a while back where the suspect was accused 
of destroying evidence just by clearing out old papers. 
 
The best approach is to not take anything for granted. Keep meticulous records of 
everything you spend money on and keep those records in a safe place for as long 
as possible. 
 
But in general, anything that’s over 5 years old can be destroyed. 
 

 
  



 

Essential #3: Proper and Thorough Tax Planning 
 
Generally business people are experts in their field but not at structuring and 
running a business. So inevitably a lot of businesses are structured in such a way 
they get slugged for tax at maximum rates.  
 
This is often the result of not applying Essential #1 to your tax, because when you do 
your own tax, you don’t have a professional to call on especially when you make 
important decisions that will ultimately affect your livelihood. And the information is 
not readily available unless you have the time to do some serious research. The 
Taxation Department is certainly not going to tell you. There are a number of 
different ways of starting a business and each has advantages and disadvantages, 
depending on your particular situation. They include: 
 

 Sole trader  

 Partnership 

 Limited liability company 

 Trusts - Family trust 

 Unit trust 

 Discretionary trust 

 Service trust 

 Trading trust 

 Investment trust 
 
It is much easier to structure your business in the right way from the start than to 
have to restructure it once you have started operating. So before you make any 
financial moves, you should check out the tax implications. 
 

Ensure the right operating structures 
are being used and what you're doing, 

or about to do, is legal and, most important, 
is or will be tax efficient. 

 
Successful business professionals stick with what they do best and what brings in the 
money and seek professional advice and assistance from Taxwise. They soon 
recoup the money they pay us many times over by not having an exorbitant tax bill. 
 

 
  



 

Essential #4: Salary Sacrifice 
 
Most employees working for wages work their hours, get paid their wages, pay tax on 
those wages and then get to spend what's left over. They never imagine there is a 
better way of structuring their salary. That is a blunder they pay for year after year. 
 
A much more sensible way to be paid is to incorporate salary sacrifice into their 
remuneration package. With salary sacrificing/packaging, they work their hours, get 
paid their wages, pay their expenses by salary sacrificing/packaging and… 
 

Pay tax on only what's left over! 
 
Some examples of what is usually offered on salary sacrifice include: 
   

 Superannuation 

 Cars and car expenses 

 Rent for accommodation 

 Mortgage payments 

 Electricity, gas and water 

 Both landline & mobile phones 
 

You will need to check with your employer what scheme they have available for you. 
 
A word of caution - Take care NOT to sacrifice wages for expenses you do not 
already incur or else you'll be wasting money unnecessarily. When we investigate 
tax savings, we identify potential salary sacrifices that will not cost you an extra cent. 
In fact they often save you money because of the buying power of a large employer. 
Another benefit of working with Taxwise! 
 
 

  



 

Essential #5: Get Private Hospital Insurance 
 
I am continually amazed by the number of Clients who do not have this kind of 
cover. 
 
So why is it so important from the point of view of a Tax Return?  
 
Taxpayers who do not have adequate private hospital insurance are slugged at 
least an additional 1% to 1.5% of their income - called the Medicare Levy 
Surcharge. 
 
 

Table 1: Income thresholds 

 Unchanged Tier 1 Tier 2 Tier 3 

Singles $88,000 or 

less 

$88,001 - 

$102,000 

$102,001 - 

$136,000 

$136,001 or 

more 

Families $176,000 or 

less 

$176,001 - 

$204,000 

$204,001 - 

$272,000 

$272,001 or 

more 

Medicare levy 

surcharge rate 

0% 1% 1.25% 1.5% 

  
 
This means where an unmarried, single taxpayer's taxable income is $88,000 or 
more and there is no private hospital cover, a minimum of $880 in extra tax will 
become payable. 
 
And for a married person or an unmarried person with dependant children, the 
threshold is $176,000 combined taxable income of both partners/spouses. This 
means a minimum of $1,760 in additional tax will be payable. 
  
And to add salt to the wound… 
 
 

The Medicare Levy Surcharge 
is imposed on your taxable income PLUS 

any fringe benefits you receive. 
 
 



 

Now the funny thing is the cost of private hospital insurance is less than the 
additional tax payable. For example. if you are aged 30 or less, this insurance can 
cost as little at $838.76 (or less) per year (Check with your Health Insurer). 
 
So the result is you would actually be 'buying money'. 
 
How do you avoid paying the Medicare Levy Surcharge ? 
 

 Ensure your taxable income plus fringe benefits you receive is under $88,000 
if you are single or under $176,000 for you and your partner/spouse. 

 Take out a policy of private hospital cover with any of the private health 
insurers/funds such as HBF, MediBank Private etc. 

 
What kind of insurance do you need ? 
 
If private hospital insurance is all the cover you need, request a policy which will 
enable you to enter the letter H on your tax return. Advise the health fund you want 
the cheapest method to put the letter H on your tax return. 
 
As mentioned above, the medicare levy surcharge is imposed on a daily basis. So 
every day you do not have the letter H on your tax return, means a day you will be 
liable to pay the extra tax. 
 
In conclusion, if you fall into the income brackets where the medicare levy surcharge 
is payable and you do not have private hospital insurance, please call Julie Ryburn 
without delay on 03 8849 1029 or 0408 459 994, tell her Warren sent you and start 
buying money. 
 
 

  



 

Essential #6: Get Out of Town 

 
Not all Australians are equal when it comes to tax laws. Because of the high 
concentration of people in major cities like Sydney and Melbourne and the need for 
tax payers in more rural centres, you get tax breaks for “GETTING OUT OF TOWN”. 
 
If you live in a remote area, somewhere in the vicinity of the 26th Parallel, you will be 
eligible for what is known as a Zone Offset. This offset reduces the amount of tax 
you will have to pay by as much as $1,173 and, in some circumstances, even more. 
 
To find this information: 
 

1. If the area you live in is in fact a remote area 
2. How much zone offset you may be eligible for 

     
Go on to the internet and visit the ATO’s website: 
http://www.taxwiseaustralia.com.au/zone-offsets/ enter the area you live in and click 
search. 
 
You could be eligible for the following rebates: 
 

 A $ 338 

 B $ 57 

 Special Zone $1,173 
 
If you have dependent children, this rebate is even higher. 
 
It is however conditional you permanently live in these areas for a minimum of 183 
days between 1 July and 30 June of the following year. If you lived less than 183 
days in a particular area during that 365 day period, the number of days you have 
actually lived in a remote area will be counted towards your 183 days in the following 
tax year. 
 
We can very quickly calculate this for you or advise you on locations you can work 
in to reduce the amount of unnecessary tax you pay. 
 

 
 
 
  

http://www.taxwiseaustralia.com.au/zone-offsets/


 

Essential #7: Other Tax Savings Tips 
 
There are so many things you could do to stop the flow of excessive money to the 
tax department, if you only had a better knowledge of Australia’s tax legislation, For 
instance: 
 
1) Depreciation Schedules - If you own a rental or investment property that is less 

than 20 years old, a depreciation schedule can pretty well turn a negatively 
geared investment into a positively geared one. To achieve this, you get an 
appraised valuer to visit the property and prepare a list of everything that is 
subject to wear & tear. You then claim depreciation on these items. 
 
You pay the valuer once for this service and keep on claiming depreciation in 
your tax return year after year until the values are zero or you dispose of the 
property. We assist clients with all the necessary forms and information, so take 
the next step and contact us if you have investment properties. 
 

2) Car Allowances Many employers pay their staff car allowances because of 
work-related travel they may have to perform. The employer keeps this allowance 
completely separate from your wages so: 
 
a) There is no tax payable 

 
b) You can justify a claim for car expenses in your annual tax return.  

 
However, your employer may be paying you this way to avoid the 
compulsory 9% superannuation on this allowance. It doesn’t matter how you 
are paid, as long as you can establish a nexus between the travelling 
expense and your current work activities, you will be allowed to deduct car 
expenses even without a car allowance. So, you may be better off having this 
allowance paid as wages instead to ensure you are paid the superannuation 
on this income. 
 
 

3) Superannuation Co-Contribution There is an old-fashioned philosophy of give 
& take. One should give before taking. However, in this instance, if the Australian 
Government is giving, you should take and not question the motive. You can find 
more information on this website: https://www.ato.gov.au/Individuals/Super/In-
detail/Contributions/Super-co-contribution/ 
 

 
If you have any questions click here to contact us and we'll be thrilled to assist you 
where possible.  
 
 

https://www.ato.gov.au/Individuals/Super/In-detail/Contributions/Super-co-contribution/
https://www.ato.gov.au/Individuals/Super/In-detail/Contributions/Super-co-contribution/
http://www.taxwiseaustralia.com.au/contact-tax-wise/

